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1994 
Ontario Farm Tax Rebate Program 


The Farm Tax Rebate Program provides municipal tax 





rebates to eligible owners of farm properties in the 
province. 


The rebate will be 75 per cent of property taxes levied on 
farmland and outbuildings. No rebate will be paid for 
taxes levied on farm residences and one acre of land. 


Applications are mailed in the fall to all owners of eligible 
farmland. 


Please note: 


The Farm Registration and Farm Organizations Funding 
Act requires all Ontario farm businesses with a gross farm 
income of $7,000 (as filed with Revenue Canada in the 
most recent taxation year) to register with the Ontario 
Ministry of Agriculture, Food and Rural Affairs, and pay 
an annual fee of $150 to one of the accredited general 
farm organizations. Registration forms for 1994 were 
mailed to farmers last winter. 


Compliance with these new registration requirements 
is a condition of eligibility for the Farm Tax Rebate 
Program. If you are required to register, you must 
provide your current registration number on the 
rebate application form. (If a tenant operates your 
farm property, the tenant’s registration number must 
be provided). If you (or your tenant) are required to 
register and have not registered and paid the 1994 fee, 
your Farm Tax Rebate may not be paid. 


If you (or your tenant) have not registered your farm 
business and you were required to do so, please call (416) 
326-9900. A registration form and information brochure 
will be mailed to you. 


EXEMPTION: Persons who object to registering 
their farm business and/or paying a fee, due to their 
religious beliefs, have the option of requesting that their 
circumstances be reviewed for exemption by the Farm 
Organizations Accreditation Tribunal. 


1994 Farm Tax Rebate Program 
Eligibility Requirements 


Please read the entire brochure before completing the 
application. 


(1) Valid Farm Business Registration Number 


The Farm Registration and Farm Organizations 
Funding Act requires that you have a valid 
registration number to benefit from designated 
ministry programs. Applications will only be paid if 
they include a valid 1994 registration number for the 
farm business that is operating the property. In order 
for a number to be considered valid, the $150 fee must 
have been paid. Your number is still valid if you 
received a refund. 


Exemptions are as follows: 
(I) Objections Due to Religious Beliefs 


If you have submitted a request to the Tribunal for 
exemption from registration or payment, please include a 
letter of explanation with your application. 


(II) Age/IlIness Exemption 


If you indicate on the application that you meet the 
age/illness exemption criteria as outlined on page 5, and if 
your gross farm income is less than $7,000, you do not 
require a registration number. 


(III) Less than $7,000 in Gross Farm Income 


If your gross farm income was less than $7,000 and you 
meet the Farm Tax Rebate eligibility criteria, you are not 
required to register your farm business. However if you 
are not a retired farmer, you must submit a letter 
indicating why you are not required to register your farm 
business. 


Please note that if your farm is tenant-operated, you 
must still supply your tenant’s registration number on 
the rebate application form. 


Important: 


Applicants are required to meet all of the Farm Tax 
Rebate eligibility criteria in order to qualify for a 
rebate. Applicants should be aware that gross farm 
income filed for Revenue Canada is different than the 
gross farm production criteria under the Farm Tax 
Rebate Program. Please see page 5. 


Owner Operated Farmland 


Property owners who farm their property should write their 
Farm Business Registration number in the space provided 
on the top right hand corner of the application. 


Tenant Operated Farmland 


If the property is being rented to a tenant farmer, the tenant 
farmer should write their registration number in the space 
provided on the back of the application. If the tenant does 
not have a registration number please submit a letter of 
explanation with your application. 


No Registration Number 


If you do not have a valid number and you have requested a 
registration form, please leave the number blank and your 
application will be paid when registration is completed. 
Applicants are encouraged to submit the Farm Tax Rebate 
application before receiving confirmation of registration. 
This will prevent further delays in payment. 


If you have lost your registration number please indicate 
this on your application form. 


If you have more than one application form, please ensure 
that you have included the registration number on all your 
forms. The program only requires one registration number 
in cases where a property is farmed by more than one farm 
business. 


Applications that are not filled out correctly will experience 
processing delays. 


(2) Farm Assessment 
The property must be assessed as farm. 
(3) Canadian Citizenship 


The property must be owned by a Canadian citizen or a 
permanent resident of Canada. Where the property is owned 
by a partnership or corporation, more than 50 per cent must be 
controlled by Canadian citizens or permanent residents of 
Canada. 


(4) Eligible Farm Production 


The property must be in eligible agricultural production in 
1994, 


If your main farm product is not listed below, please state 
the product on your application. These cases will be 
reviewed for program eligibility. 


Eligible Farm Products: 


Apiary Horses* 
Aquaculture Horticulture 

Beef - Cow Calf Livestock - Mixed 
Beef - Feeding Livestock - Other 
Beef - General Livestock & Crop 
Buffalo Ranching Market Gardening 
Cash Crop Ornamental 
Christmas Trees Potatoes 

Cream Production Poultry 

Dairy Sheep 

Flowers Sod 

Fruit Swine - Finishing 
Fur Swine - General 
Goat Swine - Weaner 
Greenhouse - Flowers Tobacco 
Greenhouse - Vegetables Vegetables 


¢ HORSES: Only the sales of horses born and raised on the 
farm are eligible. Horses purchased and resold are eligible 
only if they have been used as breeding stock, or held on 
the farm for 60 days and sold as meat. 


(5) Farm Production Greater Than $7,000 


The property must be in production and be used as part of a 
farming operation with a gross farm production value of at 
least $7,000 in a normal production year. The farm 
property, itself, does not have to produce the required gross 
farm production. 


Property rented to a tenant farmer or a farming operation is 
eligible provided the rented property is in production and 
the tenant farmer or farm operation has a gross farm 
production value of at least $7,000. 


Gross farm production value is defined as: 


. Total sales of eligible farm products 

. Minus the value of beginning inventory 

. Plus the value of ending inventory 

. Minus the cost of purchased feed and 
purchased livestock 


When including revenue from the sale of livestock, the 
animals must have been held on the farm property for at 
least 60 days (except for poultry and animals born on the 
farm). 


Inventory should be valued at the purchase cost or meat 
value. 


Please note you may be required to provide proof of 
eligibility. Please refer to page 7 for more details. 


Exemption: Certain exemptions are allowed for 

individuals who do not meet the gross farm production 

value because of age, illness or death of the property owner 

or spouse. To be eligible, the following conditions must be 

met: 

¢ — the property is still in some farm production as defined 
above 

¢ — the property owner must have farmed the property and 
met the gross production criteria for at least 10 years. 


COMPLETING THE APPLICATION 
(1) Deadline Date - December 31, 1995 


Completed application forms must be postmarked no later than 
December 31, 1995, Late Applications Will Not Be 
Processed. 


Exception: Where the assessment of a property 1s under 
appeal with the Assessment Appeal Board, the applicant has 
three months following the appeal to submit an application. 


(2) Farm Operation 


Please indicate who farms each of the properties listed on 
the application form. 


When the property is farmed by the owner, indicate ‘Self’. 


When a property is rented or sharecropped with a tenant 
farmer, indicate ‘Tenant Farmer’. When a property is 
farmed by a tenant farmer and not by the owner, the tenant 
farmer must also sign the application form under the section 
“TENANT FARMER CERTIFICATION”. The tenant 
farmer certifies that the gross production criterion has been 
met. 


(3) Applicant’s Declaration 


The application includes a declaration of eligibility to be 
signed and dated by the registered owner. The questions on 
the application form must be answered and the declaration 
signed. 


(4) Incomplete Applications 


Please note that incomplete applications will be returned for 
completion, which will delay the payment of the rebate. 


OTHER INFORMATION 
(1) Rebate Amount 


The amount you will receive on each separately assessed 
property is 75 per cent of eligible 1994 municipal taxes, 
levied by mill rate. If you have paid additional taxes under 
the.Provincial Land Tax Act, Local Roads Boards or Local 
Services Boards, please attach a photocopy of the tax bill 
and notice of assessment to your application. 


Rebates exclude special charges not levied by mill rate (i.e. 


tile drainage, local improvements, etc). 


The minimum rebate amount that will be processed is $100. 
This amount will include rebates on additional taxes under 
the Provincial Land Tax Act, Local Roads Boards or Local 
Services Boards. 


(2) Verification of Eligibility - Audits 


A number of program applications are audited annually. If 
you are selected for audit, you will be required to provide 
additional information including copies of your income tax 


return and your farm income and expense statement. 


If you receive rebates which are later found to be ineligible, 


they must be repaid. 
(3) Change of Assessment 


If you convert your farm property - or part of it - to a non- 
farm use that changes the assessment to non-farm, the 
rebates received in the previous 10 years must be repaid, 


with interest. 
(4) Change Of Ownership 


When a property changes ownership, the division of the 
rebate shall be decided by the seller and buyer of the 


property. 


(5) Farm Tax Rebate Appeal Board 


Farm owners who have had their request for the Farm Tax 
Rebate denied may appeal to the Farm Tax Rebate Appeal 
Board. The board is made up of farmers from across 
Ontario. Applicants will be charged a $50 appeal fee that is 


refundable if the appeal is successful in whole or in part. 
(6) Tax Declaration 


Rebates received under the program must be reported as 


taxable income on your annual income tax return. 
(7) More Information About The Program 


If you have any questions about this program, please call 


uS, or write to: 


Ministry of Agriculture, Food and Rural Affairs 
Farm Tax Rebate Program 

10 Alcorn Avenue, Suite 100 

Toronto, Ontario. M4V 3B3 


Phone: (416) 326-9900 


Please provide your property owner identification number 
or your property roll number(s), shown on the front of the 
application form. 


Under the Freedom of Information and Protection of 
Privacy Act, staff can only release personal information to 
the registered property owner(s). If you are requesting 
information on a property other than your own, we require 
written consent from the owner(s), including their address 


and telephone number. 


Questions and Answers 


i I did not meet the $7,000 gross production criteria this year. 
Am I still eligible for the program? 


You may qualify for the program if there are extenuating 
circumstances as to why the gross production criteria were 
not met. In these cases please submit a written explanation 
outlining the reasons why the gross production criteria were 
not met. These cases will be considered on an individual 
basis. 


a A portion of my income is derived from a farm product that 
is not listed under eligible farm products in the program brochure. 
My operation does not meet the $7,000 production requirement 
without this product. Am I eligible for the rebate? 


You may be eligible depending on the product. Please 
submit a letter explaining what the farm product is, and the 
amount of income derived from it and other products, with 
your application form. 


oH I own a property with two other people. Can each of us 
receive a separate Farm Tax Rebate cheque? 


No. The program is only able to issue one rebate cheque per 
application, made payable to all registered owners of the 


property. 


4, I purchased my farm five years ago. 1 am 65 years of age 
and my value of gross production is $5,500. Am I eligible for the 
rebate under the exemption criteria? 


No. In order to be eligible under the exemption criteria, 
property owners must have farmed the property and met 
the production criteria for at least 10 years. 


= {ama retired farmer. My property is no longer in 
production and I do not have any sales of eligible products. Am 
I eligible for the rebate under the exemption criteria? 


No. The property must continue to produce some eligible 
products for sale. 
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